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Moo dco mpass cycles of nature and civilization

April 20107 U.S. Distress, Middle East Crisis, and Other Volcanoes

Class warfare, racial slurs, and politicd¢ologies at impasse; world stock markets climbing
high while so many canét find work or make en
almost touch it. Something, it seems, is ready to blow. The internal situations of several
nations, includig the United States, Iran, and Thailand could get fairly intense this month. A
parallel in the natural world, almost a metaphor for the human experience, is tectonic pressure
seeking releageand a global interest in volcanoes.

The United States shovasmood configuration for April, which if it were that of an
individual, would be someone experiencing high anxiety, stress, and agitation. For U.S. society,
look for the conflict of ideologies that has been polarizing the nation to escalate. Theaflegree
tension in the U.S. may be disturbing enough that international investors seek alternatives to the
U.S. Dollar and U.S. markets. There may also be a natural world parallel for thadJ.S.
instability shows up in a tectonic event, midgtly in the Paific Northwest.

|l rands soci al mood, iif it were an individual
For the Iranian people, this could indicate a period where loyalties are assessed, and those found
to be disloyal to those in power to be héygtunished. The manic configuration in E. Asia
indicates a good possibility that the situation in Thailand could degenerate into chaos. The
manifestation in China may be more econ@noncerns with inflation and economic bubbles.

The primary geopdical hotspot for April is the Middle Eastnotably, Iran, Israel, and
Syria. N. Korea could be an issue as well. As these scenarios play themselves out over the next
few months, the effects on global trade, global markets, and global stability shanddhibbered
closely. The most likely course is one of increasing volatility.

Highlights
April 6-13: Unrest and Terror Global leadergoncerned with civil unrest and terroristd.S
government in crisis mode. S & hikely. &tockingarkétsa s p e o

may decline sharply. Investors bailing out of U.S. Dollars and U.S. maiketghtened
interest in volcanoes and earthquakes.

April 14-20: Choosing SidesHigh global tension/polarization. U.S government oblivious, in
delusion( or per haps secretive). Somet hing has pec
markets could continue to decline. Heightened interest in volcanoes and earthquakes.

April 29-30: Get them!Strong geopolitical focus; crude prices may rise shakpiyghtened
interest in volcanoes and earthquakes.

The charts on the following pages will go into further detail of the social mood changes and
corresponding market behavior for this time period. The last few pages of this document will
give you arief orientation to the MoodCompass.
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SUMMARY OF CHART ANALYSIS

After the data is gathered for the month and the mood cycles recalibrated, as teeded
charts on the following pages are constructed from the projected social mood and pertm@ptions
the period covered by this issue of MoodCompass. Themes and patterns within and between
charts are looked for and analyzed. The final step is to take the information in th{b¢ddhe,
examine it for consistency and likelihood, armhstruct the arrative for the month and the
fAhighlightd found on page2 of this publication. The table below summarizes the findings for

this month Page numbers of corresponding charts are included in parenthesis ().

Date Range | Summary of Chart Indications

4/671 13 Global context of civil unrest; heightened interest in terrorism (7b). U.S.
government in crisis mode (8b). Sharp-sdilin U.S. Dollars (9b). Public
panic response possible (8a). Sharp market declineg (&&). Heightened
interest in volcanoes and earthquakes (7a).

4/147 20 U.S. government in denial, oblivious (or possibly secretive) (8b). Public pa
response possible (8a). Market declines continue (9a). Heightened interes
volcanoes and earthquakes (7a).

4/197 22 Global tension/polarization extreme (7b).

4/297 30 Strong geopolitical focus; crude prices may rise sharply (10). Heightened
interest in volcanoes and earthquakes (7a).
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Human Perception of Nature - April 2010
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Perception of Nature / the Earth
Nature is hot, active, in motion
Nature is serious, deadly

Nature is disruptive, inconvenient

Nature is very wet
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In anthropomorphic terms i The Earth is ACTIVE, HOT, and FOCUSED.

Possible physical manifestations i The earth is perceived as hot and in motion in Iceland, Hawaii, and the Caribbean/Northern S.
America region. This generates a volcano/earthquake alert. Nature is perceived as serious or deadly in N. America. Together,
these indicate a heightened possibility for a serious tectonic event, most likely in the Pacific Northwest. The primary perception of
nature in the Eastern Hemisphere is wet. A serious water-related situation may develop in the area surrounding Indonesia and
Southeast Asia. Nature is disruptive or inconvenient for Europeans. This may signal weather that is disruptive to business as usual.



Social Instability Factors - April 2010
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period where loyalties are assessed, and those found to be disloyal to those in power to be harshly punishéed Staddrshows
a mood configuration for April, which if it were that of an individual, would be someone experiencing high anxiety,redress, a
agitation. For U.S. society, look for the conflict of ideologies that has been polarizing the nation te.e3teananic configuration
in E. Asia indicates a good possibility that the situation in Thailand could degenerate into chaos. The manifestati@miayCie
more economid@ concerns with inflation and economic bubbles.
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Projected Geopolitical Posturing - April 2010
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The primary geopolitical hotspot for April is the Middle Eastotably, Iran, Israel, and Syria. N. Korea could be an issue as well.

The UnitedStatesshould continue to move further in the directafrconfrontation and escalation. China should contitsue
Adi pl omacy onlyo stance in the IlIranian situation, while

Russ
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Nature's Mood Cycles (from Human Perspective)
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The perception of Nature throughout tphisriod wouldbe
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Global Social Mood - Context for Human Civilization
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Mood Cycles for Human Societies
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U.S. Society Mood Pairs => Stock Market Trend
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Explanation of chart linedt is common knowledge among traders that movement in the stock market is based on a

Aitugao® between pairs of sentiment. This charts the t
mar ket trend. fAggressive vs Protectiveo is the diff el
ANurturing. o NnGrfded enceFodr @ hies viaheedi of the two Mood

A primarily bearish month, the market may go into a full on panic the week of tieckinto
the following week.

Perception of U.S. Dollar => Change per Week
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Explanation of chartline§ he Dol |l ar i s a symbol of value, but it not

was in the past. Its value is based on sentiment, and on the trust of a government to honor its debts. Because of

this, its value ebbs and flows along with theilta&tons of perception about the U.S. government. The mood factors

we call AEastodo have to do with abstract rational noti o
and ASoutho is related to actgiowthandexpangibn. ch i n economics

TheDollar may take a tumble in the first half of the month. This is likely to be followed by a
period of consolidation The timeframe of the crisis event seems to be very negative for the
Dollar.
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Factors (percent) Contributing to the Price of Crude Oil
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Explanation of chart line§hev al ues f or the Moodlines (Directing, Mani c

Worl do ar e used ({Thscharie useful in seardhingsfor potemtial geopolitical events, and
escalated irrational fears of supply disruption. It is also uka$ a check to the direction of tBellar, as high
inflation concerns are often linked to a fallingdollar A Economi cso refers to either s

Economic concerngo hand in hand with heightened geopolitical concerns for
much of this period. However, the area
concern with the international arena or the price of oil.

10



MoodCompass® cycles of nature and civilization

A doctoral student of economics with the University of Milan, Italy (who has since
graduated) took on the project of investigating the accuracy of the MoodCompass.
Using the MoodCompass as a source for trade signals, Dr. Pagani continues to
chart how a hgothetical trader would have done in an S&P ETF against someone
in a long only position and short only position. This is a snapshot of the data as of

Research on MoodCompass Performance

his last update, January 2010.
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 Feb 2008to January 2010 |
% Gain Total Max DD
Mood compass 42.5% 28.1%
Long only -13.9% 64.1%
Short only 16.2% 66.4%
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About MoodCompass

Originally Developedto Study Sustainability

MoodCompass based on a systeamalysisool developed bj New Story Foundation,
nonprofit organizabn researchingustainabilitghatquantitativelyneasurgandtraclks the
emotions and behavibio r 0 M mfcadatiety The toolcan alsde usedtoneasura s oci et y &
perceptiorof other organized entities suclyagernmergandother societiesSince 2006,
researchers haused this tool to tracke mood oUS society as wellitsperceptionf the US
governmenandthe rest of the worlthrough the lens of US sociefiheyusethis data tgain a
better understai of the underlying dynamics of kigietii i . e. , O wh aitandnta k es it
role insustainability.

Then They Stumbledht o Somet hi ngé

In Juy of 2007, after tracking theélseee segments fower18 monthsresearchers noticed
a correlatioetween patterns in their profiling datathednovement of thignancial markets.
Specifically, the profile of US society correlated with the movement of the US stock market, the
profile ofits view ofthe US government with the movement of the dollar, and the prasieei
of the world with the movement of crude oil.

Researchegspent the rest of 20@nalyzinghese correlations and identifyingrtioed
configurations corresponding with various social responses and market r8gatensnd of
2007 they had sucstgly generatednaodelfor each segment that yerccurately predicted
whether its correspondintarket was trending up or down and when the trend was likely to shift.

MoodCompass was Born

Researchers at A New Story Foundation knew they were onttargpiyg. If they could
predictchanges social mood and the potential for instability, and demonstrate that with accurate
predictions ofhe direction and timing of trendstioé stock market, the dollar, @nddeoil, that
information would surelyebvaluable tmmanagers, planners, and even the investment community
They could not only use it to raise money for the foundation, but more importantly to raise
awareness about issues surrounding sustain@biiyydecided tmake theiglobal mood and
market forecasting informatiamailable toesearch sponspend MoodCompass was born.

How It Works

The MoodCompagzofiles an entitpased on the relative presence of four primary
characteristiagr of four hybrid characteristics. A profile expressed in terms of primary
characteristics weighs the entityds relative
intuition (west), and use of logic (east). A profile expressed in termigl aHayhcteristics weighs
the entityods relati ve amdinalrtgbehdviorfsouthtvastgnicn g b e h
expression (southeast), and somber expression (northwest)named the MoodCompass
because the eight characteristicsesteviewed in circular relation to one another like points on a
compass:

12
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Primary Characteristics

N - Identlty Focused

W — Intuitive Processing ‘> | E - Logical Processing

S Action Focused

Hybrid Characteristics

NE - Nurturing

SE - Manic |

Thetwo sets of characteristics are irdtated Eachcharacteristisa combination of the
two that surround it. This relationsbgn beviewed by embedding a pie chart of the primary
characteristics inside a pie chart ohgtieidcharacteristicd=or example, the primary
charactestic (W) Intuitive Processirgga combination of the two hybrid characteristics (SW)
Directing and (NW) Somber. Likewise, the hybrid characteristic (NE) Nurturing is a combination
of (N) Identity Focused and (E) Logic Processing.

N - ldentity Focused

NE - Nurturing

W — Intuitive Processing

| E - Logical Processing |

S — Action Focused

Tracking Profiles Over Time

During the course obeh month, researchers collect information surrounding current
events and perceived future events, and qualitatively assess how much of each of the eight
characteristics the entity under observation manifests. This assessment is ultimagsdy plotted
omood line® and extended into the future to generate the MoodCompass forbeafstsr
primary characteristics aondif hybrid characteristics are evaluated separately, and analyzed in

13
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conjunction.Researchers have fouhdt when plotted over timegchsetof the four
characteristidends tooscillaésin a somewhat regular pattéfhe pattern can be extended into
the future by estimating a best fit sine wave function. Resqaetbdisallyp r e cel it lhrea tmo o d
lineswith the current events data, and readjust the best fit sine function. For convenience, and ease
of presentation, only timeoodlines of théour hybrid characteristics are presented in the
MoodCompass.

Future forecasts are examined for indicationgrofisant changes in social stability,
government focus or activity level, and ways the outside world is perceived. Market models have
been developed which accurately forecasts stock market movement from the U.S. society moodlines,
U.S. Dollar value frohanges in the way the U.S. government is perceived, and factors affecting
the price of crude oil from the way the U.S. views the world.

The two figures below show the July 2008 moodlines for U.S. society and the derived stock
market forecast (as pshied June 27, 2008). Actual stock market data from futuresource.com has
been overlaid on the bottom figure to show just how well the data matched the forecasted trend.
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Philosophy andMethodology: For more information on our research and
methodology, Ipase sebttp://anewstory.org/documents/methodology.pdf
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